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THE SOURCE EVALUATIONS IN THIS REPORT ARE DEFINITIVE. 
THE APPRAISAL OF CONTENT IS TENTATIVE. 

(FOR KEY SEE REVERSE) 


1* Hungarian industry, was almost entirely destroyed in World War II. The greatest 
'damage was inflicted upon the heavy industry plants by the Allied Air Forces. 

At the end of the war with the aid of the Soviet Union and in compliance 
with Soviet directives, the new Hungarian People's Regime began the reorganization 
of Hungarian industry. and, in particular, heavy industry. This process fell 
roughly into two’ periods: 


(a) From 19^5 through 19^7 , the foundations were laid for the reorganization 

of Hungarian heavy industry on a socialistic pattern, with the establishment 
of State controls in preparation for the total nationalization of the country's 
industrial!., enterprises. 


(b) From January 1948 to February 1952, a further organization of Hungarian 

heavy industry was carried out in ; conformity with the principles of planned 
economy applied in Soviet industrial organization. 


2. As the first step in the reorganization of Hungarian heavy industry the new 
regime established two ..institutions : 


The State Stock Company for Industrial Plants (Iparmuevek Kepviselete 3* 

Allami Eraekeltsegue Reszvepytarsasag-lKART ), a stock company which 
represented state interests in industrial plants . 

The Heavy Industry Center (Nehefcipari Koezpont -NIK). 

These two institutions assumed cbntrol over all significant iron, steel 
and machine plants throughout the country, in addition to the following, 
which had been the largest prewar industrial jenterprises in Hungary: 
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The Iron and steel works, as well as the coal Mines, of 

Rimamurany and Salgotar jan ^8©7N-1948|j7. 

The former Hungarian State Iron, Steel and Machine Plants. 

The former Manfred Weiss iron, steel and metal works. 

The former Gauss shipyards, Ganz railroad car plants, and 
Ganz machine plants * 

3. Further reorganization of Hungarian industry took plaoe in 19^7 
eP *? br * n ® ifc gradually more into conformity with the 
requirements of Socialist planned economy , The prewar Ministry 
for Indu stry (iparuegyl Mlniszterlum) was reorganized into turn 
Ministries ,as the nationalization of' industries progressed} 

(*) The Heavy Industry Ministry (Nehezipari Miniszteriua ^NIM) . 

(h)r The tight industry Ministry (Koenyueipari Minlszterium) . 

, 1^ Jan the State Stock Company for Industrial Plants (IKART) 

■was ahserhed toy the Heavy industry Center (NIK), vThis arrangement 
proved^© fee uneconomical ‘ and NIK therefore was dissolved ©n 
it was decided to decentralize industry. 'Along 
v 1 P 1 - idea of decentralization of industry, specialization in 
industry was ewphasized at that time and a trend in this direction 
hfs feeen prevalent in Hungary ever sinee. s 

5 * f w® dissolution ®f the Heavy industry Center (NIK) gave rise th 
the following institutions! ' 6 

Machine Industry Center (Nehezgeplparl Keezpont - 
H®K) 9 for o@mtj! i 8iXiJ8A't;lo30 of larga irois industry plants* 

W JoJzpont)!° r ferrom0 ^ Metallurgy Center (Vaskohaszatl 
(e) The Machine Industry and Iron Metallurgy Hi visions In the 

«»®8eneral Machine Industry Center (Altalanos Oeplparl 
plants* 113 " » for centralization of small iron Industry 

6. Further reorganization took place in the following forms : 

(a) SStfSEiT CeB ^® r . (M»M) ^as discontinued in 

wa0 districted partly, among 

iradtis trial pla^t adiBinistratioB® apd was partly absorbed toy 
the^ Machine Ijp&mstry Division of the Heavy Industry 
Ministry (Nil) * 

(b) The Heavy Indus try Ministry (HIM) was split on 1 Jan 5© into s 

The Foundries and Machine Industries Ministry (KOho es 
©epipari Minlszterium - KGM) , in which the Machine 
Industry Mvision. of the former Ministry continued to 
exist under the name Iron Metallurgy Pi vision. 

The Mining and power Ministry (Banya es ffimrglauegyi 
Minlssterlum - BEM). 6 ** 
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v*J The lroH Metallurgy Center (Vaskoha^atl Koezpout) was 

absorbed in August 1950 toy the Foundries and Machine Industries 
• Minits try*; ^where it continued to exist as the Iron Metallurgy 
Division (Vaskohaszati Foeosztaly) , - ■ 


($) The §e»eral Machine Industry Center continued to exist as the 7 
Machine Industry Division in the Foundries and Machine 
\ ; 'lndu'BtirleB Ministry-, ' 

7. In February 1952 a new Independent ministry was created from the 

Heavy_ Metal Industry division of the Foundries and Machine Industries 
Ministry (K0M) to function under the cover name of the Median 
Machine industry Ministry (Koezepgepipari Miniszterium) . AetaallF, 
this Ministry represents the industries producing war materials*' 


®* 7he industrial reorganization plan for 1952 provided for the 
following changes: 


(a) Splitting of the Foundries and Machine Industries Ministry 
(KSM) into: 


TheFoundry Ministry (Koho Minis zterium). 

The Machine Industry Ministry (tepipari Minis zterluM). 

(h) Splitting of the MiningandPower Ministry (BEM) into: 

The Ministry of Mine8 {Banya Minlszterium) , 

The Ministry of Power (Energiauegyi Minissterlum). >’ 

(e| Splitting .ofthe itinlstry for Light Industry (Koenyueipari 
mui9 z voiPlim) lntsO s *■ 

i . ; . ■ . 

The Textile Industry Ministry { Textilipari Miniszteriuji), 
The Leather Industry Ministry (Boeriparl .. Mlnlszterium) . ■■ 
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